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JOINT COMMUNIQUE BY THE FINANCE MINISTERS
OF ARGENTINA, BRAZIL AND MEXICO

New Y ork, September 24, 1987

As a means of drengthening the ongoing oongultations betwean  Argenting,
Brazil, and Mexico, ad in lignt of the deddons teken by the Presdents of ther
repective countries, the three FHnance Minigders have agreed to hold periodic
medings with a view to examining ther economic rdaions and matas of
common interes, with paticular atention to trade and the extend det. The
Minigers decided to continue to hold medings & regular sx-month intevads and
addiiond goedd sessons should the need aise Thus the G-3 has now come into
exigence

At thisfirs meeting, the Minigters agread on the fallowing besic points
|. External debt

1. Internd adjustment meesures are nat in themsdlves auffident to solvethe
debt problem, which has had serious repercussons on investment rates, public
defiat, and price gability. Theroot of the problem liesin maadjusmentsinthe
internationd economy, calling for the assumption of joint respongibility by deotors
and creditorsin ascenario of shared growth.

2. To ensure an gopropriate rate of invesmert, alimit on net trandfers of
funds abroad must be placed.

3. To ensure investment dahlity, it is necessary to devise mechaniams
offeing:

a) amore automatic procedure for adequete interest refinancing;

b) amore autometic procedure for disoursements of lending volumes
envissged in finanad agreements

4. Tofind along-term solution to the debt problem compatible with each

country’ s effective payment capecity, finanding dternatives offering more suitable
interest rates and repayment periods than those currently in effect are needed.

[. Multilateral agencies

1. During the present gage, the valume of new loan disbursaments by
multilateral agendes should exoeed the amounts collected from the borrower
countriesin the form of interest and principa payments.
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2. Their palices should be devd opment - oriented and incorporate a higher
degree of flexibility.

3. A capitd increase for the World Bank and the Inter-American
Devdopment Bank should be gpproved as soon as possble

[11. Foreign trade

TheMinigerstook natice that delot sarviceisincompatible with
protectionism in the lender countries. Debtor countries should be adle to generate
the necessary trade surplus by increasing ther exports and not by import reduction.
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Sgned:

Juen Vitd Sourrouille Miniger of Economy, Argentina

Luiz C. Bressr Perarra, Minigter of Finance, Brazl

Gudavo Petricali, Secretary of Finance and Public Credit, Mexico



