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During thefirg four yearsof hisadminigtration, L ula enjoyed the support of
these popular massesthat, ance Collor s eection, wer e sysematically voting for

the right-wing candidate

Lagt wesk | argued in this column that the incresse in the average growth rate of
Brazlian economy from 3% to 5% of the GDP that occurred from the third year of the
Lulaadminigration wasinitidly due to the srengthening of externd demand,
simulated by a competitive exchange rate and by the incresse in the price of
commodities, and, subsequently, by the increased internd demand caused by the
increese in the minimum wage, by the"BalsaFamillid' [family allowance] , and by the
"crédito condgnado’ [ 1oans whose ingtallments are deducted from the paycheck] .
André Snger, in aremarkable artide on palitical science and palitical sociology
published in the November 2009 issue of Novos Estudos Cebrap ("Raizes idedldgicas
esodasdo luismo™) [Lulismsideological and social origing], completesthis
andyss

The argument of the USP teecher is Smple and darifying. From the 2002 to the 2006
dection - bathwon by Lula - there was a change in his bases of support. Because he
adopted an orthodox economic palicy and in view of the"Mensd&o" crids| vote
buying scheme], helogt asubgantia part of the support of the intdlectudized left-
wing middle dass, but, on the ather hand, he gained support from the low-income
sectors and particularly from the very low-income sectors - the sub- proletariat thet



André Singersfather, Paul Singer, studied in the 1980s. He won the support of this
huge condlituency congding of families thet recaive less than two minimum wages
and represent nearly 47% of Brazlian populaion.

During thefirg four years of his adminidration, Lulaenjoyed the support of these
popular masses that, Snce Callor’ sdection, were sysemdicdly voting for the right-
wing candidate. According to André, there were two reasonsfor this support: fird,
thair income increasad, thenks to the increase in the minimum wage, to the "Balsa
Familid', and to the "crédito consignada”, which mede possible for asignificant part
of these massesto reech the"C dass', that is the"middle dass' in marketing
language. The second reason is, however, more interesting and abit surprisng.
Because these masses are characterized by "popular consarvatiam'. For them, asfor
the Right, "order”, in this case represented by price gahility, is an essentid thing. This
is the reason why they voted for conservative candidates in previous dections
However, when they redlized that Lulawas dso "consavative' in thisissue, was
fiscdly respongble, and proved to be able to maintain price Sability, they supported
him ingeed.

As Getlio Vargas Lulaweas adleto talk directly to the people and to win their trus,
not only because he provided them with redl benefits, but dso because he did it with
fiscd respongihility, not alowing the hydra of inflation to return. Joozinho Trinta
remarked, along time ago, that the poor love luxury André reminds ustheat they aso
like sfety and order. Lulaabandoned theirrespongblefisca populism thet had been
characteridtic of his gpeech and of his party’ s gpeech until the eve of 2002 dection. It
was an act of couragethat led him to lose the votes of hisfriends, but to win the votes
of the poor. To do thet, he was compelled to subordinate to conventiona orthodoxy,
but he did not redlize thet conventiona orthodoxy, in spite of its gpeech, promotes
exchange rate populism and financid deregulation and, therefore, does not warrant
dahility. It isthe new deve opmentiam adopted by the dynamic Adan countries that
warrants sability and growth, by rejecting both the public deficit and the current



acoount deficit. But thet' s ancother gory. The Sory of thisartideis André Singers
andyss | haven't seen such adear, ohjective, and daifying atide on Brazlian
paliticsfor along time. An artide thet forces usto think.



