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We should ther efore cdebrate thefall of the Berlin Wall, but we should not be
fooled by radicals, whether liberal or socialist ones

Today the world cdebrates 20 years of thefdl of the Belin Wall. On that day a
popular uprisng established the triumph of democracy over authoritarianiam and the
victory of capitdism over gatiam. This double victory, however, led the devel oped
worlds conventiond thougtt to a double misconception: to presume that the market
could replace the State in the coordination of economy, and to presume thet the ided
of soddism hed been definitdy dismissed. The second mistake had no mgor
consaquences for what happened in the world afterwards. The liberd ideology won a
point againgt the odidist one - theided of freedom prevaled over theideds of
equdity and solidarity - but this doesit meen that modern sodieties abandoned the two
|atter idedls

Y e thefirg migtake, thet found expresson in nedliberdiam, had negetive
consequences on the victorious cgpitaism. Capitaliam won because the coordination
by the market is vasily superior to the coordination by a planned modd, after (not
before) asodiety achieved itsinitial capitd accumulation and became industridized.
But this doesnt mean that without a firm regulation by the State the markets will be
ableto achieve their task of dlocating resources and their role of cregting opportunities

for innovative entrepreneurs to cregte new companies, discover new markets and foster

the economy.



If 1989 was a higoric landmark, 19 yearslater the Globd Financid Crigs was ancther
landmark. This crigs showed the excesses to which the liberd triumphdism,
perversdy transformed into nedliberdism, took us. After the World Wer 1l cgpitdiam
hed taken on asodid and democratic neture we lived then the 30 Glorious Y ears of
Capitdiam. However, snce the late 1970s, this great advance was chdlenged by the
neoliberd market fundamentalism. In the 1990s; based on the palitica hegemony
achieved by the United States defeat of the Soviet Union, neoliberdism becamethe
"only truth", promoted a decreasse in wages in the rich countries and the reduction of
invesment opportunities for entrepreneurs, whileit increasad finanders bonuses and
the rents of rent-seeker cgpitaigsliving oninterests, rents, and dividends. It led, thus,
to increased inequdlity, a the same time provoking repeeted finandd crisesbothin
rich and middle-income countries - crises that ended up sadly in the mgor and long-
ladting present criss,

We should therefore cderate the fdll of the Berlin Wall, but we should not be fooled
by redicas, whether liberd or socidist ones. The soddigts carried out revolutions thet
gaverisetoalot of pain and did not result in soadism the liberals got carried away by
neoliberdism, promoted a decrease in growth rates as compared to the 30 Glorious
Y ears, and only benefited the richest two percent of the population. Ideologies are no
longer mere false consaence asthey werein the time of Marx and Engels By
discovering and denouncing them, these gredt thinkers eventudly mede them
conscious and respectable sysems of values and palitica beliefs, because they were
asndated with fundamenta purposes freedom, for the liberds equdlity and
brotherhood, for the soddists However, when ideologies becomeradicd, the sysem
of mutud concessonstha is a the base of palitics and, therefore, thet defines
democratic sodieties, beginsto bein danger. Both thefdl of the Berlin Wall and the
Globd FAnanad Criss serve asawaning to us



